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ACTION XMB-07 

INFO OCT-OI ARA-16 ISO-00 AID-20 CIAE-00 COME-00 EB-Il 

FRB-03 INR-11 NSAE-00 RSC-01 TRSE-00 OPIC-I2 SP-03 

CIEP-03 LAB-06 SIL-OI OMB-OI DRC-OI /097 W 

124040 

R 252145Z JUL 74 
FM AMEMBASSY PANAMA 
TO SECSTATE WASHDC 1291 

UNCLAS PANAMA 4282 

FOR EXIMBANK 

E.O. 11652: N/A 
TAGS: BEXP, PN 

SUBJECT: PANAMA REQUESTS EXTENTION OF PRELIMINARY COMMITMENT 

1. MINISTER OF PLANNING AND ECONOMY BARLETTA HAS ASKED EMBASSY TO 
COMMUNICATE TO EXIMBANK PANAMA'S NEED FOR 30 DAY EXTENSION OF PRE- 
LIMINARY COMMITMENT NO. 4-2399, WHICH DUE TO EXPIRE JULY 31. WE UNDER 

STAND THIS COMMITMENT OBTAINED EARLIER 1974 FOR FINANCING ESTIMATED 
$14.3 MILLION IN EQUIPMENT AND SERVICES REQUIRED FOR EXPANSION OF PA- 
NAMA’S TELECOMMUNICATIONS SYSTEM. BORROWER IS INSTITUTO NACIONAL 
DE TFI .F.COMMI JNIC ATCIONFS (INTEL). 

2. COMMENT. MINISTRY OF PLANNING AND ECONOMY HAS BEEN PREOCUPIED WITH 
LARGE NUMBER OF NEW DEVELOPMENT PROJECTS IN FIRST HALF 1974. TOP LEVEL 

REVIEW OF PAST YEAR'S PROGRESS OF ALL MINISTRIES' PROGRAMS AND 
PROJECTS IN RECENT WEEKS AND CURRENT REVIEWS WITH IDB OF NEW PROJECTS 
ALSO HAVE PLACED HEAVY DEMANDS ON THIS COORDINATING MINISTRY. IT IS 
UNDERSTANDABLE, THEREFORE, THAT IT NEEDS REQUESTED EXTENSION TO 
PERMIT IT TO ASSEMBLE PLANS, FEASIBILITY, AND OTHER DOCUMENTATION 
REQUIRED FOR FORMAL CREDIT APPLICATION. THIS CREDIT COULD BE INSTRU- 
MENTAL IN LOOSENING ERICSSON’S HOLD ON PANAMA'S TELEPHONE/TELEGRAPH 
EQUIPMENT PROCUREMENT . WHILE BARLETTA ASKED FOR 30-DAY EXTENSION, 
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HE SAID 15 DAYS MIGHT BE SUFFICIENT. 
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